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NEWS RELEASE

DATE: July 21, 2004

FOR IMMEDIATE RELEASE:

DIVERSIFIED’S DVS 6000 SUCCESSFUL IN U.S. FIELD TRIAL

Diversified Industries Ltd. (TSX Venture: DVYS) is pleased to announce that Dorf Ketal Chemicals,
LLC, of Houston, Texas, has obtained successful resultsin both lab tests and arecent field trial using
Diversified’ s DVS 6000 hydrogen sulphide (H2S) scavenger.

Over the past 18 months, Dorf Ketal conducted lab tests to determine the efficacy of DVS 6000 in
removing H2S and mercaptans from various hydrocarbon liquids. Their testing proved positive,
resulting in the successful remova of H2S and light-end mercaptans from various hydrocarbon
mixtures.

Most recently, in afield trial conducted by a Dorf Ketal client, DV'S 6000 effectively eliminated the
odours associated with light-end mercaptans contaminating 6000 US gallons of a gasoline/diesel fuel
mixture.

The Dorf Ketal client poured 5 US galons of DVS 6000 into a tanker truck then added 6000 US
gallons of a gasoline/diesel fuel mixture contaminated with light-end methyl and ethyl mercaptans.
The tanker truck embarked on a five-hour trip to its destination point with the gasoline/diesel
mixture and DV S 6000 agitating with the movement of the truck. Upon arrival in Houston, Texas,
the mercaptan odours were completely eliminated. The process of separating the gasoline and diesel
fuel proceeded, resulting in products with value compared to the contaminated product initialy
loaded into the tanker.

The client expects to secure a contract based on this tanker tria, resulting in future sales of
DV S 6000 in the United States.

Similar situations exist world wide with tankers, fuel barges, ocean tankers, and storage facilities.
DV S 6000 is a patented liquid scavenger for use in neutralizing H2S, carbony! sulphide, methyl and

ethyl mercaptans. Trucking firms, service companies and distribution companies like Univar
continue to order DV S 6000 by the drum.
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DV S 6000 is a superior H2S scavenger without the negative qualities of typical H2S scavengerslike
ammonia, caustic soda or formaldehyde-based scavengers. It is non-flammable, non-corrosive, and
is not regulated under the Transportation of Dangerous Goods Act of Canada. In addition, it has a
freeze point below minus 45 degrees Celsius, has a non-toxic zinc sulphide by-product and has a
mild odour. We believe DV S 6000 is the safest and easiest to use H2S scavenger in the world.

Diversified Industries is a product development and marketing company specializing in unique
technologies and solutions that target a cross-section of industries. The Company's business
development strategy is based on acquiring, funding and aiding in the commercialization of unique
technologies and products in order to build long-term value for its shareholders.
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For further information please contact:

Stephen L. Davis, President & CEO
Phone (250) 655-9209

E-mail info@dvsind.com
www.dvsind.com
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